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HRcfa vgcwik fdfn*iiH+ y i fticht» i 

^ 29 2005 

* 

^T. 1-13/2005-^t ^RtfR ^RRTR ftf^RTTW Hl'IScfr^]' 3Tf^RR, 1997 qft 

ETRT 2 ^ 7^ (£) ^ MFi ?RJT SJRT 11 ^ WTRT (l) ^ (#) ^ sf^fcT 

^R35R IfRT T=f5T^eT ^T. 13-1 /2004-^K^^^^ if f^PfcT 3Tf^RJ^RTT U 39 pRT.3Tt. ?j. 44 
(^) 45 $) f^TT3> 09/01 /2004] cfr ^TRT tffecT *TR^J ^RfcfR RPi^i^ STfifaRR 

3Tl^m ( 1997 cF?T SJRT 11 cf?T vd^MR1 (l) ^ (4t) ^ (ii), (iii) cT&TT (iv) cTSjr, 

GMt|K! (2) SftRfcf ?]%RTf ^ 5 T TRfT^T ^FRoT WtfR ^Rfc]R faPi-Mlkcb y#RRR 

^'C^M PlHfelfed 3fP^T Wif <?RcTr t : 

1. *tft, cmr #t 

(i) *1? 3Tf&T ”^RmR (TRTRR cT^TI #WoT) RfaR (^FRT) $ftq> (cfTHRT 3TT^T 

2005 (2005 3>T 8)" OTRT I 

(ii) 3TT&T ^kjyt *fRcT 3 eFP£ FRT ! 

(iii) m&\ 1.1.2006 TTOT4t #TT I 

2. ^(R (SRTR^T cRTT c£cfcT) (^FRT) tfa?) (^£RT ^fte) 3TT^T 2004 (2004 

35T 8) ^ RRT tfcTcT ^RTR (SR|M cRTT ^Tef) (^PRT) 2R4> 3H&SI 2004 (2004 3>T 

6) ^ 3 ^ ^^5 fr) "ke€t Rl^H 3ffa^R/?FT^TTeR (vJ*1<£l TTlfi^T f^cRR 

IRffM 7#cf)“7T^t ^ cTRHR ~$K " 'H?T ^ W* cWT ^ ^ToT ^ ^ 

26 f^fRR, 2003 3>t kVfq cR, ^RT 7% 3Tfe-0dB .rfldl .sV.B" ^ cRTT 3(14^1 

■£ *R PfHfeiRsid WZ cRJT yfd^lRd vjJR : 

* *> 

'1.1.2006 ^ w W ^ ^ 26.12.2003 ^ Cf7, '. 

■fercrii 1 . 1.2005 7% ^?r 3 rgi#r ^ ^ sft ^ ^ ^ 

giT 4% ^rr 1' 
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3, sTFH 

^ ^ wi srjcT 1 '^ ^ 3 w ^imc^ sum^i ^iVih 11 


TT^^EFnf, ^FPt cl l^eh ^i^ Trg^TT^K (^T^4TTTR) 
[f^H-III/IV/142/2005/3TOI. ] 


5HH-T 

1 -ftt ft 1 10 2004 at sraft aairrmriftct anftF at ^ *T ?!^ 

_ _j5 ^ ^ StTR^rf 5TCT *re£ 3TTq ^ r/ ^^J 

^S^ftcRtrr T rfrn t#ct) aft. ^ Jge* 

TT^ wfr 4#^ *ff * 4 26 ft**2Dos 

tmm Trarcfaifes ftfftF ^ 5 

#ra (tacff) 3m FT crrftw aft ftfrg? aft ^RsOT ft 

26.12.2003 aft *lfe **2 ? 

Jfftjq anft f Ffftaa * 3F*m ft ^ ^ ^ ^ ^ ^ 

ftt argafcF.aaia aft a# aft i 

a— foqtfftjt ir 51 ^ ^ asm ftf*m ot m w gw’ g* iirj ™* J® 

5E &£< S •*,--*f "t*SKVt 

*£ l4rTm* nermt ^ 1* *> Sm«7« 

STS «TW ^ w, fw* *» *> * 

yKtfl fft at mxfrs p t #5 TFftm aft FTFft I 

3 rereftfr at maftFT at fa? RFft SITalftF fttfttelT ^ 2004 ft ^ F* 
L 26 ^^WRf (Fft aft I^FT) Tft «g W%ff rg 7%^ 
S «ift* 1 . 10.2004 * «* art* * artz*"jf * ^ 

m2004 ^ ttF 3d^ ^t ^ I ^ ife 112005 ^ ^ ^ ^ 1 

aft ta ff t Wffiw 1 ^t - 2000 * JtLjljS 

3^ Jtfatj ftF sfR FftteTT FT *PTO ft FIT t FTfJ^_^ jJ 

FT Prak°T F^ qft FT%f aft T T^ I FT FTT3FT ^ fa* fft^ ^t^ ^ ^ 
ft sftcp ijc^l ^Jtlc^l’cf) Cj51 t^TT 1 
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— tgv rg 4 ] __ : 3TOTVK 0 ) ____ 

5, ^ <r f^Rfa RRf 3 Rifem ^ ^ f ^ 

'i'a i +Afc f RTffe F? RT ^TeT ft^TT | FT ^T^T ^ 5.11 2005 Rt 

^Pcn? ^ OTl^r RR ^ foR vJMcW ^ I 8.10.2005 Rt ^RTIF ^ foR 

eft crrf^j ^ 4.62% ^cT 5.11.2005 cIR $ Wft 

<£ fcTq ggRqfrf c T ^ cR ITR^ sfr RT^T 4.75% (29.10.2005 Rt W? ^ fcR) 

4.14% (5.11.2005 Rt R+lIKl tlKlT? c£ fcR) ^ ^ 3ici f \ —^eTH" R?t i ^ R?ft 
t % R7T cffe RT 7JF RTFFT Rift ^TT Rfffo ^T^rfrT ^ft R? ^^JRTTFt ^ 
^ R<? 4.62% ^ RRt ft R^R? 5.112005 Rt W<T Wl¥ ft fcR 4.14% 

ft Rift I ^fftlT ft fcR 1.1.2006 ft 4% Pt^jlRcf ftt ^ 11 

6. ^ l +ft lcf ft ft frR Rf cfRRT RRt^R jftR RRT t ofR ^ 112006 

^ ^PHTcfT #TT I Rt 'dM'HlcWT^rt, ftRR 3TRteft/+c£t IKT RRRft 

2006 ft f^R fft? Rift RTft RRRH ft W\ #fti 

7, c^ef vmvft (cfift Rt ttl'S <*>■<) ft +RT if 4% ftt RF ‘jfei 1 -12.2 0 04 ^ 

ft W1 ft 11.2005 ft SFjfcj 7% ftt sVf) i ^FT+ftrfft ft 

35TCTTf cf^ef fts* (112005 ft 3RjftR 7% ftt 3fR 112006 ^ oTF^ 4% ftt 
y^l l RcT cffigt) RT 26.12.2003 Rt 4i^ ftRR RRlft (+>ft ftt tftaR'O ftt 3?1^>?PT 
^fpFjj ^ 3TTRRR fftR Rift R? cgoT 1128% (7%+4%17% ^T 4%) 

OT^fcTcT ^ I 

8. ^ fc^ ^ 26.12.2003 0«iel OTR (=PRt ^ wl'S^) 200 ^>. 

yfrFfTF STT eft g^T^tfcT ^ ^TnTRH ^ 11.2005 ^ 7% M 1.12006 ^ 4% 

^ 3T^m ^ ife 22.56 [(7/100 * 200) + (4/100 * 200)+ (4/100 * 

14)1 SfR^cT vrfTq^t I *< \ *W $ 3^TR WF&, 2006 ^ feR ^TR ffe 
222.56 (200+14.00+8.00+0.56) Rl^feRT ^t RR 7 ^ i 26.12.2003 ^ ^TR 

W ^ Rf§ROT #R ^ if ^RqWcP i W T ^R 9 1^1 to 

^fry_^pr[ ejft RWRxTT / +3 el sflM^cR/ *1’c€t 1%+SR RRfe? + RFIR + 

26.12.2003 ^t c[ReTfcR? c^(R OTRt ^ +^TT I 

9 mf^RR ^ ^RRf ^t RRR-RRR ^TRt ^ R+ ^ ^TT Wf R f% +R^ ^ 
RR ^ RtRT RRT^, 26.12.2003 ^ ^ fo ^ ^eff ^^ 
cf?TO Rt TTcf, fcfcR^j ^t ^gcR ^FRF ft?RR W ^ 

Tj^f R7 RRR ^ RR RT^t f^RT t! RRR^f Rl^RT ^ RR TeR Rn 

^ RTR ^R RRR ^ Pl u fe fcRTT RRRTI ^ 
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TELECOM REGULATORY AUTHORITY OF INDIA 
NOTIFICATION 

New Delhi, the 29th November, 2005 

No,.l-13/2005-B&CS.— In exercise of the powers conferred upon it under sub-section (2) 
and Para (ii), (iii) and (iv) of clause (b) of sub-section (1) of section 11 of the Telecom 
Regulatory Authority of India Act, 1997 read with the Notification No.39 (S.O. No. 44(E) and 
45 (E) dated 09/01/2004) issued from file No. 13-1/2004-Restg by the Central Government 
under clause (d) of sub-section (1) of section 11 and proviso to clause (k) of Section 2 of the 
Telecom Regulatory Authority of India Act, 1997, the Telecom Regulatory Authority of India, 
hereby makes the following Order: 

1. Short title, extent and commencement: 

i) This Order shall be called "The Telecommunication (Broadcasting and Cable) 
Services (Second) Tariff (Third amendment) Order 2005, (8 of 2005)" 

ii) This Order shall apply throughout the territory of India. 

iii) The Order shall come into force with effect from 1.1.2006 

2. The words and figures "prevalent as on 26.12.2003 plus 7% shall be the ceiling with 
respect to both free-to-air and pay channels" appearing immediately after the existing 
words " Multi system operators/broad casters (including their distribution agencies" in 
clause (c) of Para 3 of The Telecommunication (Broadcasting and Cable) Services 
(Second) Tariff Order 2004 (6 of 2004) read with The Telecommunication 
(Broadcasting and Cable) Services (Second) Tariff (Second Amendment) Order 2004 
(8 of 2004) may be substituted by the following words and figures:, 

"prevalent as on 26.12.2003 as enhanced by 7% permitted w.e.f. 1.1.2005 
plus 4% on such enhanced charges w.e.f. 1.1,2006 shall be the ceiling with 
respect to both free-to-air and pay channels" 

3. Explanatory Memorandum 

This Order contains as Explanatory Memorandum attached as Annexure A,* 

By Order, 

RAKESH KACKER, Acting Secy.-cum-Advisor (B&CS) 

[ADVT-IH/IV/142/2005/Exty.] 
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ANNEXURE- A 

EXPLANATORY MEMORANDUM 

1. TRAI, vide its Tariff Order of 1.10.2004, as amended, had "frozen the cable charges 
excluding taxes, payable by Cable Subscribers to Cable Operator, Cable Operators to . 
Multi System Operators/ broadcasters (including their authorised distribution 
agencies). Multi System Operators to Broadcasters (including their authorised 
distribution agencies) at the level prevailing as on 26 th December 2003 in respect of 
both free to air and pay channels. The Tariff Order, as amended, also permitted 
increase/decrease in ceiling on account of new pay channel(s) launched after 
26.12.2003 or on FTA channel (s) existing on that date converting to Pay channel (s) 
later or on reduction in the number of pay channel(s) as shown oh 26.12.2003 under 
certain conditions. 

2. In the detailed Recommendations on Issues relating to Broadcasting and Distribution 
of TV Channels of 1.10.2004, TRAI had indicated that the price regulation is intended 
to be temporary till such time as there is no effective competition and that the price 
regulation will be withdrawn as soon as there is evidence of effective competition. In 
this connection it may be noted that over the next 6-9 months It is expected that 
there are likely to be more DTH players in the market which could provide effective 
competition to the cable industry. The recommendations, while realizing the need to 
give protection for inflation in costs over a period of time, also provided that the 
ceiling shall be reviewed periodically to make adjustments for inflation. 

3. The first periodical review for inflation adjustment was done during November 2004 
and a notification was issued on 1.12.2004 further amending the Tariff Order of 
1.10.2004 to provide for an increase of 7% over the ceiling cable charges (excluding 
taxes) prevailing as on 26.12.2003. This increase was made effective from 1.1.2005. 

4. As almost a year has passed, another review has become due for the period beginning 
from 1 st January 2006. An exercise was undertaken to determine the inflation 
adjustment rate. For this purpose, the Wholesale Price Index (WPI) has been used, as 
was done during the last review. 

5. In deciding the rate of increase the Authority has used the annual rate of inflation 
calculated on a point to point to basis. The figures for these indices were available for 
the period up to the week ending 5.11.2005. For the week ending on 8.10.2005 the 
annual rate of inflation was reported as 4.62%. For the subsequent weeks ending 
with the week of 5.11.2005, the inflation rate has varied, moving up and down, 
between 4.75% (for the week ending with 29.10.2005) to 4.14% (for the week ending 
with 5.11.2005). It is not clear, if the trend of increase would continue as the inflation 
rate has fallen to 4.14% for the week ended 5.11.2005 from the level of 4.62% after 
increasing during the intervening weeks. For the purposes of convenience the rate 
increase to be effective from 1.1.2006 has been pegged to 4%. 

3 U 3^ 6nJ/oS — ^ 
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6. this third amendment order has been issued to give effect to the inflation adjustment 
and wiii come into effect from 1.1,2006. The new rates will be applicable for the 
payments to be made by consumers, cable operators, multi-system operators for the 
rjionth of January 2006. 

7. this 4% increase, would be applicable on the cable charges (exclusive of taxes) as 
Enhanced by 7% increase permitted w.e.f 1.1,2005 vide earlier notification of 
^.12.2004. The total increase on account of inflation (taking into account both the 7% 
ijicrease permitted w.e.f. 1.1.2005 and the proposed increase of 4% w.e.f 1.1.2006) 
v^ould work out to 11.28% (7%+4%+4% on 7%) when calculated with reference to 
cjeiling cable charges (exclusive of taxes) prevailing as on 26.12.2003 

8. Fjor example, if the cable charges (exclusive of taxes) prevailing as on 26.12.2003 was 
Hs. 200/- per month the increase on account of inflation adjustment in absolute terms 
a|t the permitted rates of 7% w.e.f. 1.1.2005 and 4% w.e.f. 1.1.2006 would work out 
tp Rs. 22.56/- [(7/100 *200)+ (4/100 *200) + (4/100 *14)]. The total cable bill for 
January 2006 as per this example would work out to Rs. 222.56 
({>00+14.00+8.00+0.56). The actual extent of increase on account of inflation in 
absolute terms with reference to ceiling cable charges as on 26.12.2003 would vary 
ffom case to case depending upon the actual cable charges that prevailed as on 
2j6.12.2003 in respect of a consumer/cable operator/multi system operator. 

9. T^ie Authority has separately issued a consultation paper on certain issues relating to 
tariffs such as provision of channels as separate channels and not as a bouquet, 
pjricing of channels launched after 26.12.2003 and pricing of channels which migrate 
fitom one distributor to another. Decisions on these issues will be taken separately 
after the consultation process is over. 
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